CONVERSION FROM VEAP TO MGIB (2000)

(March 2001)

P.L. 106-419, The Veterans Benefits and Health Care Improvement Act of 2000, provides that Veterans Education Assistance Program (VEAP) participants, serving on active duty on 9 Oct 96 and serving continuously through 1 Apr 00, may enroll in the Montgomery GI Bill (MGIB).  
Eligibility

The term “VEAP participant” is defined as those Service members who made a contribution to their VEAP account prior to 1 Apr 87.  This includes those who withdrew their money and have no money in their account.  Personnel otherwise eligible to enroll in VEAP, who did not make a contribution to VEAP prior to 1 Apr 87, are no longer eligible for VEAP and they are not eligible to enroll in the MGIB.  The offer expires on 31 Oct 2001.   To take advantage of the opportunity, the VEAP participant must make a non-refundable contribution to the MGIB of $2,700 either by payroll deduction or lump sum (members serviced by the Langley AFB Finance Office make out a cashier’s check or money order payable to DO 6671) before 1 Nov 2001.  Members choosing to contribute via payroll deduction must pay $150 for 18 months.  Members who retire before the 18 months expires may continue their deduction from their retired pay or make a lump payment for the balance.   Members who are discharged before the 18 months expires must pay the remaining balance before they separate.  Concurrent with the enrollment in MGIB, the VEAP participant relinquishes any further entitlement to VEAP and must apply for a refund of their VEAP contribution and stop any current allotment to VEAP.   There is no process for transferring money from a VEAP account to an MGIB account.  Members must complete the period of service during which enrollment occurs honorably.  Members are not eligible to use their MGIB benefits until all $2,700 has been contributed.

Benefits

Members who convert to MGIB will be entitled to $650 per month for 36 months as a full time student, proportionately less for a longer period for less than full time students.   Members who have used up to 12 months of benefits using VEAP will still qualify for the full 36 months under the MGIB.  Members who have used more than 12 months under VEAP will lose one month of the MGIB’s 36 months benefits for every month used over 12.  If you used 12 months under VEAP you have 36 months under MGIB; if you used 13 months under VEAP you have 35 months under VEAP.   

MGIB contributions reduce taxable income.

When the $2,700 has been contributed, member becomes eligible to participate in the Top-Up program, which is a new program that permits the member to apply to the Veterans’ Administration for reimbursement of the portion of tuition and authorized fees not paid for by military tuition assistance.

Process

Each military installation has been provided a list of eligibles assigned to the base. 

Education centers are contacting eligibles to come to the education center for counseling and assistance in preparing the necessary forms to enroll or decline enrollment. The process involves completing various forms and, for those who decide to convert, referral to the servicing finance office to arrange for contributions.

If a service member arrived from another base in the past year and believes that he or she is eligible but  has not been contacted, please call 764-2962 and ask to talk to a counselor.  The counselor will be able to verify your eligibility by contacting the losing base to see if the service member is on their list.  If the VEAP participant is not on our list or the losing base list and still believes that he or she is eligible to convert, they must be able to provide one of the following to confirm their status:

· An LES specifically stating a VEAP allotment

· Pay history or letter from Military Pay of an allotment or contribution in lines AS or N26

· DD Form 1131, Cash Collection Voucher,

· A cancelled check clearly indicating a contribution to a VEAP account, or

· A VEAP letter of eligibility from the VA.

REMINDER – THE OFFER EXPIRES ON 31 OCT 01 AND THERE ARE NO EXTENSIONS.  

